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The overpopulation problem and the depopulation problem are considered with the aid of a simple
model for population allocation between regions. If in moving from one region to another migrants do not
account for the effect of their moving on the other residents, then one region may be overpopulated and the
other underpopulated. In the framework of a simple model, it is suggested that the central government may
be justified in using a system of intergovernmental grants to overcome these inefficiencies.

The state of both the depopulated and the overpopulated regions are firstly shown. Then, in order to
confirm the role of intergovernmental grants, the model is applied to two areas: Kuni mura which is
designated as a depopulated area : and Tokyo which is now a center of uni-polarization.

From both the financial structure and population change in Kuni mura and other cities, towns and
villages, the intergovernmental grants may or may not work efficiently. If the grants does not work well,
the local government must find the another way to promote the region.

From the financial structure and the lag of the social overhead capital in Tokyo area, not only the tax
to reduce population is introduced, but also the intergovernmental grants is needed in Tokyo to enjoy the
agglomeration economy and to overcome the problems which arose from the overpopulation.

It must be cognizant that only the intergovernmental glants can overcome the overpopulation and
depopulation problems. Intergovernmental grants may work efficiently with the other measures which
includes, for example, promoting both physical and human resources which is comparative advantage than
other regions.





